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INDEPENDENT AUDITOR'S REPORT
To the Members of GENU PATH LABS LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying 'financial statements of GENU PATH LABS LIMITED (“the
Company”), which comprise the Balance sheet as at March 31 2020. the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information (hereinafter referred to
as "the financial statements").

In our opinian and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act")
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020. its profit
including other comprehensive income its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs),as specified under section 143(10) of the Act, Our responsibilities under those Standards are
further described in the 'Auditor's Responsibilities for the Audit of the Financial Statements' section
of our report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

bthar Information

The Company's management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company's Annual Report, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Offices. Kolkata, Mumbai, Deihl, Chennal. Bangaiore & Ahmedabad
Wetwirh Locations Hydelabed, Nagpur
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Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with [the Companies (Indian Accounting Standards) Rules, 2015 as amended]. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
econcmic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

b
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« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting

Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended,

b
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(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of
such controls, refer to our separate Report in “*Annexure B" to this report

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been

paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company .

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

! o

(M. L. Shukla)
Place : Kolkata Partner
Date: 23™ June 2020 Membership No. 051505

UDIN :20051505AAAAAES805
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Annexure A referred to in paragraph 1 of our report of even date on the other legal and
regulatory requirements (GENU PATH LABS LIMITED)

(i) a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant & equipment.

b. All property, plant and equipment were physically verified by the management in the previous
year in accordance with a planned programme of verifying them once in three years which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

c. According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

(if) The management has conducted physical verification of inventories, except stock in transit
and inventories lying with third parties, during the year at reasonable interval and no material
discrepancies were noticed on such physical verification.

(i) The Company has not granted any loan to companies, firms, limited liability partnership or
other parties covered in the register maintained under section 189 of the Companies' Act,
2013. Therefore, the provisions of clause 3(iii) of the Order are not applicable.

(v)  The Company has no transaction with respect to loan, investment; guarantee and security
covered under section 185 and 186 of the Companies Act, 2013 Therefore, the provisions of
clause 3(iv) of the Order are not applicable.

(v) The Company has not accepted any deposit covered under sections 73 to 76 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended) during the year. Therefore, provisions of clause 3(v) of the Order are not
applicable to the Company.

(vi) The maintenance of cost records has not been prescribed by the Central Government under
the section 148 (1) of the Act read with companies (Cost Records and Audit) Rules, 2014, as
amended for the goods/product manufactured by the Company.

(vii) a. According to the records of the Company, the Company is generally regular in depositing
undisputed statutory dues including provident fund, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, employee state insurance, cess and other material
statutory dues with the appropriate authorities.. There was no undisputed outstanding
statutory dues as at the yearend for a period of more than six months from the date they
became payable.

b. According to the records of the Company, there are no dues outstanding of income tax,
sales tax, service tax, duty of customs, duty of excise, tax and value added tax on account of

any dispute.
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(vii)  The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year. Therefore,
the provisions of clause 3(viii) of the Order are not applicable.

{ix)  During the year, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments). Further in our opinion and explanations given to us,
term loans raised during the year were applied for the purpose for which loans were raised.

{x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given to
us, no fraud by the Company or no fraud on the Company by its officers and employees has
been noticed or reported during the year,

(xi)  The managerial remuneration has been paid/ provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act 2013

(xii) In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3 (xii)
of the Order are not applicable.

(xiii) According to the information and explanations given to us, transactions with the related
parties are in compliance with section 177 and 188 of the Companies Act, 2013 wherever
applicable and details for the same have been disclosed in the financial statements as
required by the applicable Indian accounting standards.

{xiv)] The Company has not made any preferential allotment or private placement of shares ar fully
or partly convertible debentures during the year under review. Therefore, the provisions of
clause 3(xiv) of the Order are not applicable.

(xv) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with
directors. Therefore, the provisions of clause 3(xv) of the Order are not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

' e

(M. L. Shukla)

Place : Kolkata Partner
Date : 23" June, 2020 Membership No. 051505
UDIN : 20051505AAAAAESB05
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ANNEXURE B

Report on the Internal Financial controls under Clause (i) of Sub - section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls with reference to financial statements of GENU
PATH LABS LIMITED (‘the Company”) as of March 31, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over the financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “guidance
Note") and the standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable for the audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India, Those standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to financial

statements.
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Meaning of Internal Financial controls with reference to financial statements

A Company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal; financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company :
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorization of
management and directors of the company ; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with reference to financial statements
Because of the inherent limitations of Internal Financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial controls with reference to
financial statements issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

) ok~

(M. L. Shukla)
Place : Kolkata Partner
Date : 23" June, 2020 Membership No. 051505

UDIN : 20051505AAAAAES805



GENU PATH LABS LIMITED a_»
Corporate Identity(CIN) - UBS320WB2017PLE222577 =]
Innavation Tower, Premises No. 16-315, Plot No, DH 6/32 [ GE N U
Acti i o PATH LADE
Balance Sheet As At March 31, 2020 [Rs. In Lacs)
Particulars MNote No. As al Mar 31,2020 | As at March 31, 2019 As at April 1, 2018
ASSETS
Non-current assets
{n} Property, plant and equipmant 3 19164 187.92
{b] Intangible assets .88 . .
(] Capital work In progress 0.94 11751
(d} Financial assets
[ijQeher linancial assets 4 4.99 415 374
{) Other non-current assets 5 Q.02 591 4638
206,47 207.98 167.63
Current assets
{2} Inventones 6 1825 3118
(b} Fimancial assets
(I} leywestrmant 7 19067 100,13
{H} Trade receivables 8 563 1.58] .
{ill) Casti and cash equivalents g 2651 15.70 13411
(v} Other financial assets 10 - . 0,05
{e] Other current assets 5 507 1.87 075
{d) Income tas assets (net) 11 1.14 - -
257.27 150.46 134.91
TOTAL ASSETS 463,74 358.44 30254
EQUITY AND LIABILITIES
Equity
{#) Equaity Share capital 11 1,083.33 BBG.GT 300.00
{b) Other Equity 13 (722.62) {34739) {10.04)
Total equity 360.71 319.28 189.96
LIABILITIES
Mon-current liabilithes
|a) Financial liabilithes
(i) Lease iability 20,18 - -
[b) Long term provisions 14 B.93 3.46 0.60
29.11 346 0.60
Current liabilitles
|a) Financial Nabilitles
(i) Lease Hability 15,69
(i) Trade payables 15
{a) Total Outstanding dues of Migro enterprises and small 1.00 216
enlerprises
[} Total Dutstanding dues of creditors other than Micro 2138 939 4,31
enterprises and dmall entarprises
{Il) Other financial labilitkes 16 30.54 011 7.00
(] Dther current Habllitles 17 472 382 0.66
{c) Provisions 14 018 0.12 0.01
73.92 35.70 11.98
Total Liabilities 103.03 39.16 11.58
TOTAL EQUITY AND LIABILTIES 463.73 358.44 302.54
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements
As per pur report of even date
For Singhi & Co. For and on behalf of the Board of Directors
| Firm Registration No.: 302049 Genu Path Labs Limited
Chartered
B v . \ =¥ S-W“(mw
M L Shukla B. L. Mittal Ravi Kant Sharma
Fartner Director Director
mombership No.: 051505 DN ; DO36ESA09 DIN - O0364066
!A b '
b Kumar Mani fhaska
Place : Kolkata Comgany Secretany Director
Date : 23rd June, 2020 OIN : 08628382




GENU PATH LABS LIMITED

Corporate Identity(CIN) - UBS320WB2017PLC222577

Innevation Tower, Premises No. 16-315, Plot No. DH 6/32
Action Area - 10, New Town, Rajarhat, Kolkata - 700 156

"®GENU

PATH LARS

Statement of Profit and Loss for the year ended March 31, 2020 (Rs. in Lacs)
Particulars Notes | year ended March 31, | Year ended March 31,
2020 019
Income
I.|Revenue from Cperaticns 18 208.26 102.06
11| Other Inpome 18 4.09 434
Iil.| Total Income (1+H) 212,35 106.39
V.| Expenses
Cost of matenals consumead 0 108.75 57.36
Employee benefits expense i | 275.74 18859
Finance costs 22 887 0.96
Depreciation expense 3 63.93 £0.35
Other expenses 3 210.87 180.15
Total Expenses (IV) 670,16 a77.41
V.|{Loss) before tax | IV-111 | (457.81) (371.02)
VI.|Tax Expense :
{a) Current Tax - -
(b} Deferred Tan . .
Vil [[Loss) for the year [V-VI) (457.81) (371.02)
Vil | Other Comprehensive Income (OCI)
iterns that will not be subsequently classified to profit or loss -
Re-Measurement gains/losses on defined benefit obligations [0.77} 0.34
Other comprehensive income/{loss) for the year, net of income tax (0.77) 0.34
IX. | Total Comprehensive (Loss) for the year (VIl+VIII) (458.58) (370.68)
Earnings per share - Basic and Diluted (Face value Rs 10 per share} 24 {5.91) {8.54)
Summary of significant accounting policles 1
The accompanying notes are an integral part of the Financial Statement.
Ay per our report of even date
For Singhi & Co. For and on behall of the Board of Directors
Firm Registration No.: 302049 Genu Path Labs Limited
@S
Mt L Shukla B. L. Mittal Ravl Kant Sharma
Fartner Director Director
Membership No.: 051505 DIN : 00365809 ‘ DiN : 00364066
H‘ W" i'
Place : Kolkata Biplab r Mani Bhaskar
Date : 23rd June 2020 Company Secretary Director
DIN : 08628382




GENU PATH LABS LIMITED - .‘
Corporate identity|CIN) - UBS320WB2017PLC2225TY ® G EN U
innovation Tower, Premises No. 16-315, Plot No. DH 6/32 BATH LASS
ALTIDN ATEad - FLalalm @ A%
Cash Flow Statement for the year ended 315t March, 2020 (Rs. In Lacs]
lars Year ended 31st Year ended 315t
March, 2020 March, 2019
A, Cash Flows from Operating Activities
{Loss) before tax (a57.81) mumﬂ
Adjustments for .
Dapreciation 6393 50.35
Profit on salke on current lnvestment (223 (4.04),
et gain arising on financlal assets measured at FYTRL (1.96) {0.13)
IntErest income . (0.0}
Gratulty expense 478 111
Finance cost 987 .96
Operating cash flows before Waorking Capital changes (383.32) {320.80)
Working capltal adjustrents:
imcrease in Trade Payables 10,83 723
Inereasa in Othir Current Liabilites 091 16,34
Increase in Lease Liabilities 35.87 .
Incraase in Other Financial Liabikties 10.73 .
Increase In Proviskons . 0.08
Decreasa/ [Increate) in Inventoses 293 [31.18)
Increase in Trade Recelvablss [8.05) {1.58)
increase in Other Financial Assets [0.84) .
Oecrease/ (Increase] in Other Current Assets {3,200 38.54
Decrease in Other Mon Current Assets 583 -
Cash [Used in] from Operations (324.26) (290.95)
impome-tas (Pald) [1.14) -
et cash used in) Operating Activities a (325.41)
B. Cash Flows from Invasting Activities
Purchase of Property, Plants & Equipments [57.20) [£30.75)
Purchase of Intanglble Assets [10:27) -
Purchase of Current Investments {512.00) (410.00)
Procesds from sale of Current Imvestment 425,55 31417
Interast Recelved . 0.09
Net cosh (used in) investing Activities b {153.91) {226.49
C. Cash flows fram Financing Activities
Proceed from issue of Share Capital 416.67 36667
Proceeds from Securitles Premium on lssue of Equity Share Capital F3.33 3333
Finante cost [9,87) {0,961}
Net cosh Generoted from Financing Activities € 490.13 359.04
Increase (Decrease) in Cash and Cash Equivalents arbic 10.81 (118.41])
Cash and Cash Equivalents at the beginning of the year 15.70 134,12
Cath and Cash Eguivalents at the end of the year 26.51 15.70
Enplanation:

1. The abeve Cath Fiow Statement has been prepared under the Indirect Method as set out in the ind AS - 7 "Statement of Cash Flow”

2 Cash & Cash Equivalents are represented by:

Cazh on Hand 1.56 0.52
in Current ACcounts 24,95 14.78
Toual 2651 1520,

3. Previous yeae's figures have been regrouped/ rearranged to conform to the classification of the current year, whetever cansiderad
Necessary

This s the Cash Flow Statement referred to in our report of even date.

For Singhi & Co. For and on behalf of Board of Directors

Chartered Accountants Genu Path Labs Limited
Firm Aegkstrathon No.: 302049E

lﬂ.u—‘"!"-—"" B - ) cshenh

M L Shukia 8. L. Mittal Ravl Kant Sharma
Fartner Director Director
Membership Mo.: 051505 h. DiN m&w DIN - D364066

k'. L]
Place : Kolkata Kumar Man| Bhaskar
Date : 23rd June; 2020 Company Sacretary Director

DIN | (8628382




GENU PATH LABS LIMITED
Corporate Identity{CIN) - UB5320WB2017PLCI225TT
Innovation Tower, Premises No, 16-315, Plot No. DH 6/32

armag, ROotkdis

ALRIOTI
Statement of Changes in Equity for the year ended Mar 31, 2020

A) Equity Share Capital

(also refer note 12) Subseribed and fully paid-up Total Equity
share capital
Mo. of Shares Rs. In Lacs Rs. In Lacs
As at April 1, 2018 3,000,000 300.00 !Dﬂﬂl
Additlons during the year 3,666,666 366.67 366.67
As at March 31, 2019 6,666,666 B66.67 lii.&
Additions during the year 4,166,666 416,67 416.67
As at Mar 31, 2020 10,833,332 _1,083.33 1,083.33
B} Other Equity
{also refer note 13) {Rs. in Lacs)
Reserves and Surplus Total
Retained earnings Securities
{including Other Premium
Comprehensive
Incame)
Balance as at April 1, 2018 [10.04) - i10.04
Addition/ [deletion| during the year * 3333 33.33
Profit/(Loss) for the year {371.02) - {371.03)
Other comprehensive income for the year 0.34 - 0.34
Balance as at March 31, 2019 (380.72) 33.33 {347.39)|
Addition/ [deletion] during the year - 8334 83.34
Profit/[Loss) for the year (457.81) - (457.81)
Other comprehensive (loss) for the yaar [0.77) - (0.77)
As at Mar 31, 2020 {839.30) 116.68 (722.62)

For Singhi & Co. For and on behalf of the Board of Directors

Chartered Accountants Genu Path Labs Limited

Firm Reglstration No.: 302045E

M L Shukia B, L. Mittal Ravl Kant Sharma
Parinae Director Director
tiembership No.: 051505 DI : 0O365800 DIN : D03BA066
Place : Kolkata Biplab Kumar Mani ‘/ah/;/k:?
Date : 23rd June, 2020 Company Secretary Director
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Genu Path Labs Limited
Notes to Financial Statements for the year ended 31 March 2020

1. Corporate Information

Genu Path labs Limited (“the Company”) is a public company domiciled in India and was incorporated on September 1, 2017
under the provisions of the Companies Act, 2013. The Company is engaged in the business of running laboratories for
carrying out pathological investigations of various branches of biochemistry, hematology, microbiology,immuna-
hematology,immunclogy,clinical pathology and infectious diseases serology and radiological investigations.

2.1 Basis of preparation

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division Il of Schedule IIl to the Companies Act, 2013, (Ind AS compliant Schedule IIl), as applicable to the
CFs.

The financial statements have been prepared on a historical cost basis.

The financial statements are presented in INR and all values are rounded to the nearest lacs (INR 00,000), except when
otherwise indicated.

The financial statements for the year ended March 31, 2020, are the first financial statements, the Company has prepared
in accordance with Ind AS. The transition to Ind AS was carried out in accordance with Ind AS 101 First-Time adoption of
Indian Accounting Standards with the date of transition as April 01, 2018. Refer Note 35 for description of the effect of
transition and reconciliations required as per Ind AS 101.

2.2 Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period

Yy Yy

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle

it is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period

YVYVYV

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

b
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b. Significant accounting judgements, estimates and assumptions

The preparation of the finangjal statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Determining the lease term of contracts with renewal and termination options - Company as lessee

Judgements

In the process of applying the accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognised in the financial statemente:

Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The Company has several lease contracts that include extension
and termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and-affects its ability to
exercise or not to exercise the option to renew or to terminate (e.g.~construction of significant leasehold improvements
or significant customisation to the leased asset), The Company included the renewal period as part of the lease term for
leases of property with shorter non-cancellable period (l.e,, three to five years).

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the company. Such changes are
reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. In the absence of reasonable certainty of future taxable profits, supported
by convincing evidence, the net deferred tax assets have not been recognised in these financial results.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit\obligation. The martality rate is based on publicly available mortality tables for India. Those
mortality tables tend tiy change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on §xpected future inflation ra'ﬂ‘.rsgb

2 .
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Further details about gratuity obligations are given in Note 26
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments. See Note 30 for further disclosures.

¢. Foreign currencies

The Company's financial statements are presented in INR, which is also the parent company's functional currency. For each
entity the Company determines the functional currency and items included in the financial statements of each entity are

measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their respective functional currency
spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the Company uses
average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary iters measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also
recognised in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction Is the date on which the Company initially recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

d. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction

to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their geconomic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use ugv selling it to another market participant that would use the asset

in its highest and best use.
3 /,c,/e
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for whicﬁfair value is measured or disclosed In the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole;

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

# Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised In the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole} at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

e. Revenue from contract with customers

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Compaay and the revenue
can be reliably measured. w '

a) Laboratory Income: Revenue comprises of amount billed({net of discounts) in respect of tests conducted and is recognised
# .
as and when the samples are registered for the purpose of conducting the tests which usually take not more than 48 hours.

b} Interest income Is recognized on a time proportion basis taking into account the amount outstanding and the rates
applicable. Interest income is included under the head "Other Income” in the statement of profit and loss.

c) Profit/{loss) on sale of current investments is determined based on the weighted average cost of the investments sold.
Profit /{loss) on sale of current investments is included under the head “Other Income" in the statement of profit and loss.

Controct balonces
Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets in section (p) Financial instruments —
initial recognition and subsequent measurement,

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before
the Group transfers the related goods or services. Contract liabilities are recognised as revenue when the Group performs
under the contract (i.e., transfers control of the related goods or services to the customer).

f. Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received, and all attached
conditions will be complied with, When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and
released to profit or loss the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e.
by equal annual instalmf . P m

LY
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When loans or similar assistance are provided by governments or related institutions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance Is
initially recognised and measured at fair value and the government grant is measured as the difference between the initial
carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities.

g. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OC! or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date,

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss

» In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

» When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

» Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary

differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date. = ¥
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCl or directly in equity. N

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off
Current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either to
settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Sales/ value added taxes paid on ocquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

» When the tax incurred on a purchase of assets or services s not recoverable from the taxation authority, in which
case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as

applicable
» When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.
h. Property, plant and equipment . S
W

Capital work in progress is stated at cost, net of accumulated impairment loss, if any, Plant and equipment are stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
provision are met. Refer to significant accounting Jjudgements, estimates and assumptions and provisions for further
information about the recorded decommissioning provision.

Depreciation Is calculated on a Written Down Value (WDV) basis over the estimated useful lives of the assets as follows:

The Company depreciates it's Property, plant and equipment over estimated useful lives which are as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except Plant & Equipment which is lower than those indicated in

Schedule Il i.e. 5-15 years. The managgment believes that these useful lives are realistic and reflect fair approximation of

the period over which the assetsare Hkely to be used.

Type of Asset Useful Life estimated by the
management
Plant & Equipment 5-15 years
Computer 3 years
Furniture & Fixtures 10 years
Office equipment 5 years
Electrical Equipment 10 years
Motor Vehicles 8 years
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate,

i. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation methed for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or
at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite
life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal {i.e., at the date the recipient obtains control) or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss. when the asset is derecognised.

Type of Asset Useful Life estimated by the
management
Computer Software 5 Years

j. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent

regarded as an adjustment to the borrowing costs.

k. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.
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(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset,

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (m} Impairment of non-

financial assets.
L]

(i) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable leasepayments that do not depend on an index or a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e. g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e,,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered
to be low value, Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

. Inventories

Inventories comprise of reagents, chemicals, surgical and laboratory supplies and stores and others and are valued at lower
of cost and net realisable value. Cost is determined on First in and First out Basis.

m. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and
Its value in use. The recoverable amount is determined for an individual asset, uniess the asset does not Eenerate cash
inflows that are largely independent of those from other assets or Companys of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable

amount. e,
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O\ b
i o -1l

8 .




+GEN

Genu Path Labs Limited PATH LABS

Notes to Financial Statements for the year ended 31 March 2020

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate Is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the Company operates, or for the market
in which the asset is used,

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss, except for properties previously revalued with the revaluation surplus taken to OCI, For such properties, the
impairment is recognised in OC! up to the amount of any previous revaluation surplus.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

Under Ind AS 116.33, right-of-use assets are subject to the impairment requirements of Ind AS 36 Impairment of Assets.
n. Provisions

Generol

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying econamic benefits will be required to settle the obligation and a reliable
astimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

o. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund
scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.
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The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately
administered fund.

by
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

The date of the plan amendment or curtailment, and

The date that the Company recognises related restructuring costs 3

Net interest Is calculated by applying the discount rate to the net defined benefit liability or asset. The Company

recognises the following changes in the net defined benefit obligation as an expense in the consolidated statement

of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

# Net Interest expense or income

V¥V

p. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financlal asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting
policies in section (e) Revenue from contracts with customers.

For a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPP1)' on the principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with
the objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured
at fair value through OCI are held within a/business model with the objective of both holding to collect contractual cash

flows and selling.

Py
Subsequent measurement ;3\
J ;‘l'r-‘
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For purposes of subsequent measurement, financial assets are classified in four categories:

» Financial assets at amortised cost (debt instruments)

~ Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and
losses (debt instruments)

»~ Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

~ Financial assets at fair value through profit or loss

Financial assets at amortised cost {debt instruments)

A 'financial asset’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose abjective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
{SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by considering any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. Financial assets
at fair value through OCI (FVTOCI) (debt instruments)

A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOC! category are measured initially as well as at each reporting date at fair value.
For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognised in the profit or loss and computed in the same manner as for financial assets measured at amortised
cost. The remaining fair value changes are recognised in OCl. Upon derecognition, the cumulative fair value changes
recognised in OCI is reclassified from the equity to profit or loss.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis, Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS103 applies are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Equity instruments designated at fair value
through OC! are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value
recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably elected
to classify at fair value through OCI, Dividends on listed equity investments are recognised in the statement of profit and
loss when the right of payment has been established.

Derecognition L\ 'J
|
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A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from,the Company's balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement, and either (a)
the Company has transferred substantially all the risks and rewards of the asset, or (b} the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets
Further disclosures relating to impairment of financial assets are also provided in the following notes:

» Disclosures for significant assumptions —see 2.2 b :
» Trade receivables and contract assets — see Note 8 .

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Company expects to receive, discounted at an appraximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which therg has not been a significant incredesin credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-
months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance [s required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL),

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans anc
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts
financial guarantee contracts and derivative financial instruments,

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

-

» Financial liabilities at fair value through profit or loss
» Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value thrbugh profit or loss include financial liabilities held for trading and financial liabilitie:
designated upon initial recognitiof as at fair value through profit or loss.

._u\
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Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss. The Company has not designated any financial liability as at fair
value through profit or loss.

Financial liabilities at amortised ¢ n d borrowings

This is the category most relevant to the Company, After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less,
when appropriate, the cumulative amount of income recognised in accordance with the principles of Ind AS 115,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there Is an intention to settle on a net basis, to

realise the assets and settle the liabilities simultaneously.
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9. Cash and cash equivalents

Cash and cash equivalent in the palance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

r. Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the
weighted average number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company (after adjusting for
interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during the year
plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity
shares into Equity shares.

5. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Cm;n__panﬁ; or a present
obligation that is not recognized because it is not probable that an autflow of resources will be’ required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in
the financial statements. '

t. Segment Reporting
The Company has only one business segment i.e running laboratories for carrying out pathological investigations for
various branches of hinchemistri,r,hematnlngw.f,micmbFalugv,lmmuna~hematoiagy,immumlugy,c]ini—:af pathology and

infectious diseases serology and radiological investigations and its operations are confined to one geographical segment
I.e. India.As such, no further disclosure under Ind AS-108 -Operating Segments.

u. Standards issued but not yet made effective by the Ministry of the Corporate Affairs

There are no standards issued but not yet effective up to the date of issuance of the company's financial statement.

b
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WOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2020

NOTE 4: Other Financial Assets [at amortised cost) [Rs. In Lacs}
Mon-current
A5 at As at Asat
Mar 31,2020 | March 31, 2009 | April 1, 2018
Garurity Deposit 499 4.15 374
4.99 415 374
NOTE 5: Other Assets (ot amortised cost) (Rs. in Lacs]
Mon-curnent Currant
s at Asan As at As Bt As ot As ot
Mar 31,2020 | March 31, 2018 | April 1, 2008 Mar 31,2020 March 31, 2019 April 1, 2018
Unsecured, conskdered good
Capital advances o002 591 a6 18 . -
Advance to Emiployess - . . 0.3 004
Advance 1o wappliers 0.87 Q.80 .
Pragaid Expenses - - - 397 103 075
0.02 591 46.38 5.07 1.87 0.75
NOTE & : inventories {Rs. In Lacs)
Ciarrent
As at As at Asat
Mar 31,2020 | March 31, 7049 | April 1, 2018
Raw Materials [Vatued at cost)
Reagants, Chemicals, surgical and laboratory supplies 2825 3118
[Total 28.25 1L18 -
ﬂmr:lmmhkummqulhanuM| {Rs. In Lacs]
Curront
Asat As at s at
Mar31,2020 |March 31, 2019 | April 1, 2018
Unguoted Mutual Funds
HOFC Liguid Fund - Treasury Pan - Growth Plan - Growth Optian 180,67 -
880,643 |3 15t March 2019: Nil) units. Face Value Rs.10/-ach
Anllance Liguid Fund - Treasury Flan - Growth Plan - Growth Option - 10013 .
IHIP {aist March 2019: 7205.79) units Face Value Au 10/ -each
190.67 10013 -
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2020

NOTE § : Trade Recelvables [Rs. In Lacs)
Current
As at As at As at
Mar 31,2020 March 31, 2019 April 1, 2018
Unsecured
considered good 5.53 158
tredit impaired . .
5.63 1.58 .
Less: Allpwance fior cradit impasred - -
Total Trade Receivabile 5.63 1.58 -
*inlcudes duws from companies where directars afe Interasted - ol =
*Includes dues from subsidiaries . . -
o trage or other recevabin are due from directans or other afficess of the company elther severally or jointly with any other person.
For terms and conditions relating 1o related party recotvables, refer note J2
Trade recewables are nondmerest besring and are genesdally on terms of 30 to 50 days
NOTE 9 : Cash and Cash Eguivalent {Rs., In Lacs)
Current
As at Az a As
Mar 31,2020 March 31, 2015 April 1, 2018
Balancis with banks
On current accounts 2495 14.78 2403
Cash on hand 1.56 0.92 0.08
Deposits with original maturity for less than 3 months - - 110.00
Total 26.51 15.70 134.11
MNOTE 10 : Other Financial Assets {Rs. In Lacs)
Current
As at As at As at
Mar 31,2020 March 31, 2018 April 1, 2018
Accrued Interest on Flaed Deposit 0.05
Total] - - 0.05
NOTE 11: Income Tax Assets {Rs. In Lacs)
Current
As at As ot As at
Mar 31,2020 March 31, 2019 April 1, 2018
Tax Deducted at Source [Net of Provisians As, Nl [2018-19- Rs. Nil)] 1.14
1.14 -
| Break wp of financial assets carried at amartised cost s at s at Asat
Mar 33,2020 | Ageil) 2018 |
Trade receivables [Note B) 5B3 158 -
Cash anid cash equivalents (Note 3) 26,51 157 13411
Otk Fanancial Avsets [Note 10} 459 4.15% 178
Total financial assets carried at amortised ot 37.12 2143 137.590
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WOTES TO FINANCIAL STATEMENTS A3 AT AND FOR THI TEAR ENDED MARCH 31, 2020

NOTE 12 : Share Capltal

{Rs. b Laeex]
As b Asat A at April 1,
Mar 312030 March 3, 2018 2018
1,08,£0,000 20181471, 00.000) 2017~ 1031, 00,000) Tquity Shares. of Ra. 10/- wach 100458 .00 T
1.084.00 __Tom 21000 |
Insued, subacribed and paid-ug capital
1,08, 11 F02[ 30101956, 04, 86/{ 201 7-14-50,00.000] Egraity Sharus of fa. 10/ aach ] LoasE £ 67 w000
[ iomm|  eeis7| 000

mwahmmmnhw-ﬂnwﬂdhw

s w1 Mar 31, 2020 A at March 31, 2019 | Aa ot B 1, 201 |
bz af Sharws I Wi ol Shares [ 1
At ke beginnaeg = the bt [ .67 3,000,900 W00.00 4,000,000 30000
ivsumd Suting tha year 4,144,166 41887 1,655 604 a6 :
a aif tha yeat E66.67 £00 o0

10,833,337
mmmmmmnmmmiu;mmmntuwmdmpu_uummﬂuu-mn

nmmﬂmmwmmmmmhmdmﬂnwdﬂr
The Coxmpary st @Nly e el of ssuity shaves having par welen of fit. 10 aar share. Each bolder of wguity thare i antied 1 doe vate par share. The Company deciires and pays dividands m indisn

mwmuudmmuuﬁuumwﬂmmmmumwmﬁm
mwnumﬂhmmﬂmmuq.hmnﬁ;mmm-lluunuhtuuummmmmdﬂ-Wnimmdﬂmmhlm Tra digtritnaticn wil be v progartion e the

it s Egimy e et By (v shamPokdar
Wi Fajlarty hares birew bgn resnrend for (Vs ueee options memmnnhruhﬂlhﬂlﬁmm'ﬂmlﬂnllHllbtl#!:lih-ltdl-

Rupens. The dhidend

tun-m-mr.un-n+-.-Hﬂumnml«mummnuﬁuwumﬂmwmu ik DougE Dech any sharan disring 1P period @l Pew yuass pretesding the date ot whish Salance Shast i

arpared
hmumnmmwmmmwhhmmmw
i calth asn unpmidd by moy directors or officery of the company during the year

Details od the
Ayt War 3, [ Tx at Maseh J1 2008 I A ot April 1, 2010
o | Bemise|  Sooisnwm | (R miscyl WesiShaies n
avtasunier HeslthButdidy Lmitsd)ingiuding shsres huld Oy #s aorminess), hoiling enmpsny [ LLRLY 108533 LEEG.4G0 166 67
SETbRRLTEST VAT Limstad|inchading shares Faid by It noainess | 5,000,000 H00.00 1.300,000 =]

4, The detalls of sharshelders holifing mére than 5% equity shares [y set below:
A at War 31, 3070 n 3t Manch 31, 3008 B ui Augril 1. 3018
Me of Shares % Hoiding hia, of Sharei % Halding Mo of Ehares % Holdirg
Satlpiundss Fnstkbuddy Lnitediineluding shane heid by fa nominesi| 10,83338 100 1,666, Bl LY
rtatiednt Vertane LirAniincioding thases Baid by 1 nominess) C E 5,000,000 me 3,000,000 100
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NOTE 13 : Other Equity (As. In Lacs)
As at As at As at
Mar 31,2020 March 31, 2019 April 1, 2018
A. Securities Pramium (movement given below) 11667 33,33 -
B. Retained Earnings (movements given below) (839.29) (380.72) {10.04)
Total - Dther equity (722.62) (347.39) (10.04)
Movement in Securities Premium _{Rs. In Lacs)
As at As at As at
Mar 31,2020 March 31, 2019 April 1, 2018
Opening Balance 33.33 - -
Add : Premium on issue of equity shares B3.34 3333 -
Closing Balance 116.67 33.33 -
Movement in Retained Earnings [Rs. In Lacs)
As at As at As at
Mar 31,2020 March 31,2019 | April 1, 2018
Opening Balance (380.72) (10.04)
Add:Profit/{Loss) for the year (457.81) (371.02)
Add:Other Comprehensive Income {0.77) 0.34
Closing Balance {839.29) {380.72) (10.04)

Security premium reserve is used to record the premium on issue of shares.The reserve can be utilised only for limited purpose
such as issuance of bonus shares in accordance with the provisisons of the Companies Act, 2013,




GEMNU PATH LABS LIMITED
Corporate identity|CIN) - USS3I0WBIDITPLCIZIST?
innovation Tower, Premises No. 16-315, Plot No. DH 6/32
Agtipn Args - 10, Now Town, Rajarhat, Kolkata - 700 156

WOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2020

WNOTE 14 : Provisions

.--
G

LT

ENU

aADi

[Rs. in Lacs)
Nom-currant Current
Anat Az at As at A%t Asat Ayt
Mar 312020 | March 3L 2018 | Aplll, 2018 | Mar 312030 | March 31, 2019 | Apeil 1, 2018
Provision for employee benefits [Refer fiote 261 (L] 146 060 019 [EF] o.m
Total| 883 345 0.60 0.19 0.12 0.01
MOTE 15 Trade Payables {Aa In Lecs)
Asat Ayt As at
Mar 312020 | March 31,2018 | April 1, 2018
Total Dutsanding dues
T Micro and Small Medium Enferprises (Fefer Note 15.1) 1.00 136 .
To Other than Miro Enterprives & Small Enterprises 3138 3 4.31
22.88 1155 4.31
Roie 151
Details of dues to micre and small enterprises as defined under the MEMED Act, 2006
As at As at Asat
Mar 31,2020 | March 31, 2019 | Apdl 1 2018
[Thie princigal amount and the Inferest Oue TEre0n remaming uhgaid to amy supplier 85 at the
end of gach sorounting vedr
« Primcipal amount due 10 micro and smiall enterprines 100 116
- Imterest due on above ;
The amount of interest paid by The buyer in terms of section 16 of the MEMED Act 2006 along
with the amounts of the payment made 10 the swpplier beyond the sppointed day duding
Each ECOUNtIng ymar
The amount of interest due and paysbie for the period of detay in making paymant (which
et been pard but beyond the appointed day during the yoear but without adding the
Interest ypeoified undes the MESMED Act F0D6
The smaunt of interest scorued and remaining unpald ot the end of each acoountng year
The smaurnt af frther interest remaining due dnd peyable aven in the succeeding yeass, until
such date when the inJerest cues 5 abave are sctually mald 10 the small enterprise for the
plrpose of disafewance a4 & deductible espenditure undes section 13 of the MSMED Act
MOTE 16 : Other Financial Lisbiithes (ot amortised to41] [ b Lacs)
A wt At Asmt
Mar 31,2020 | March 31, 2009 | April 1, 2010
Sacurity Deposit 155 s
Payatile to Employeed By 1015 .
Fayables i Puschase of Copial Guods ) 006 7.00)
TOTAL 3054 021 7.00
Break up of financial liabillthes carrled st smortised cost {Ba. In Locs)
A5 at Avat Baat
Mar31.2020 | March 31,2038 | Apeil 12018
Lawie liatility A5 AT - ¥
Trade cegating KL 1155 as
ket linanelnl lubiiites 3 021 7.00
Total financial Rabilities carried a1 amortised cost [LBE] 31.TE 1R
WOTE 17 : Other Current Liablities (B ins Lacs)
g at A at s at
Mar 31,2020 | March 33, 2008 | Apell 1, 2018
| Sratutory Liabilities an 1K2 (1]
TOTAL an
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Revenue from Dperation [Rs. In Lacs)
Particulars For the year ended 31st  For the year ended
March, 2020 31st March, 2019
Sale of Services 108.26 102.06
208.26 102.06
Contract balances
As at As at As at
March 31, 2020 March 31, 2019 1st April 2018
Trade réceivable 5.63 158 B

Trade receivables are non-intérast baaring and are generally on terms of 30 to 90 days. In 2018-20, Rs. Nil [2018-19: Rs. Nil} was

recognised as provision for expected credit lasses on trade receivable

The Company generates its entire revenue from contracts with customers for the services at a paint in time. The Company is
engaged mainly in the business of running laboratories for carrying out pathological investigations of various branches of
bigchemistry hematology,microblolagy, immuno-tiematology, immunology.clinical pathology and Infectious diseases serology and

radiologlcal investigations,

Thie Board of Diractars of the Company, which has been identified as being the chief operating decision maker [CODM), evaluates
the Company's perfarmance, allocates resources based on the analysis of the various performance indicators of the Company asa
single unit, Tharefore ne infomation has been disclosed In accordance with the requirements of Ind AS 108- "Operating Segment

Reporting’.
Other Income |Rs. In Lacs)
o For the year ended 31st For the year ended
March, 2020 31st March, 2019
Profit on sabe of Current Investments 213 417
Net galn /iLoss) arising en financlal assets measured at FYTPL 1.96 0.13
Interest on Fixed Deposits - D.04
4,09 4.34
Cost of Raw Materials Consumed (Bs. In Lacs)
PN For the year ended 315t For the year ended
March, 2020 31st March, 2019
Inventory at the beginning of the year 31.18 .
Add : Purchases 106,82 ER.54
Less © Inventory at the end of the year [Refer Note 6| 2825 31.18
Cost of raw material and companents consumed 109.75 57.36
Employes Benefits Expense (Rs. In Lacs)
Particulars For the year ended 31st For the year ended
March, 2020 315t March, 2019
Salaries 245.90 168,12
Centribution ta Provident and other funds 14.14 9.14
Contribution to Employees’ State Insurance 533 449
Gratuity Expense [Refer Note 26] 4,78 i
Employees’ Weltare Expenses 4,59 373
275.74 188.59
Finance Costs
Particulars For the year ended 31st
March, 2020
Intarest Expanse 540
Interest Expense on Lease Liabilities 4.38
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13 Other Expansas [Rs. In Lacs)
Particulars For the year ended 31st For the year ended
March, 2020 31st March, 2019

Electricity expenses & 16,75 B.02
Logistics expensas 2233 14,65
Fees to collectlon centre/Channel Partners 4535 2.9
Laboratory Test Charges 613 1.99
Advertisament and Selling Expenses 18.58 32.34
Rent 17.20 27.75
Repalrs and Maintenance-others B.10 9.34
Service Charges 11.44 7.84
Insurance 0.16 0.06
Rates and Tawes B.A17 4.81
Bank & Demat Chargas 0.54 Q.53

Commission and Brokerage 007 -

Communication Expanses 1.91 160
Legal and Professional Fees 3169 28.52-
Printing and Stationery 535 5.9
Traveliing and Conveyance 13,65 1.58
Audit Fees 053 0.59
Miscellangous Expenses 4.02 5.95
210.87 180,15
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24. Earning Per Share
The following reflects the income and share data wsed in the basic #nd diluted EPS computations:
Farticulars For the year ended 31 For the year ended
March, 2020 31 March, 2019
Frofit attributable to equity holders of the company (RS, In lakhs) (457.81) (3702}
Weighted Average number of Equity shares 7,748,178 4,345,205
Basic and Diluted Earnings Per Share (5.91) 18.54]

25, impact al COVID - 19

Basad on initlal assassment, the Management does not expect any significant medium to long-term impact on the business of the Company due to the COVID-19 panderric. The Company
has evaluated the possibie effects on the carrying amounts of property, plant snd equipment, inventory and receivables basis the internal and external sources of information and
determined, exercising reasonable estimates and judgements, that the carrying amounts of these assels are recoverable, Having regard to the above, and the Company’s liquidity pasiton,
there i no material uncertalinty iIn mesting the fingncial obligations over the foreseeable future

26, Gratuity and other post-employment banefit plans

The Company has a defined employes benefit plan in the form of gratulty, Every emplayee, who has completed fve years or more of services, ks entitled 1o gratuity on terms not less
tavorable than the provisioms of the payment of Gratulty Act, 1872, The Gratuity plan provides a lump sum payment to vested employees at retirement, dissbility or termination of
EmploymEnt bEing an mount based on the respective employee’s last drawn salary #nd the number of years of employment with the Company.

The following tables summarise the companents of net benefit expense racognised In the statement of prafit or loss and the funded status and amounts recognised in the balance sheet for

the respective plans:

het employes benefits expense recognized in the emplayee cost.

For the year ended  For the year ended

Particulary March 31, 2020 March 31, 2015
Rs in lacs s b acs

Service Cost 454 3.08

Mt interest cost/| Income | an the ret defined benefit labilityf{asset] 024 0.06

Net penefit expansss

Cont(loss/[Galn) bn settiemeant : ,
478 in

Benefit Cost{Espenie Apcognised in Statement of Profit/los)
Other total Comprehensive Income
For the year ended  For the year ended
Particulars March 31, 2020 March 31, 2019
Rs in lecs R in ks
Changes in fingncial asumptions 137 0.00
Otihers {00y {034}
et lincome)/Espense recognised far the getiod in OC) on 40,34
Balance Sheet
Defined Benefit asset / liability
Particulars March 31,2020 March 31,2013 1st April 1018
As In lacs s in lacs Rs in lacs
Present value of defined benefit obligation 9.13 is8 1]
e liability 9.13 3.58 060
in the present velue of the defined benefit obligation are as follows
Particulars March 31,2020 March 31,2019 152 April 2018
| R In loce B3 in lacy A% in lacs
Opaning defingd benedit obiigation 158 0.60 %
Current service cost 454 105 oar
Interest cost 024 .06 ‘
- Changes in financial assumptions 13 * -
Experignce varlance [Le. Actual experience vs assumptions) {0.60) {034} 013
Acqulsition Adjustment . 0.1 :
513 358 060

Closing defined beneft obligation
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The Principal assumptions used Inmuwﬂnm for the compeny's plan are as fallows
Farticulars L March 31,2020 March 31,2019
Rs In lacs A% in lacs
Disgount rate 66T% 1.71%
Future salary Increassy % 6%
Wartality Rate [ALM 2006-2008 1ALM 2006-2008
Uttirmate Ultimate
Contribution to defined cantribution plans recognized A3 enpense are as under
Particulars March 31,2020 March 31,3019
R In lacs Ra i lacs
Contribution to Provident fund 14.14 Gla
Assumptions sensitivity analysis for slignificant assumpticns s as below:
Assumptions March 31,2020 March 31,2019
Sensityity Leve! L1 R L
Dizcount Rate
Increase by 0.5% 882 ' i
Decrease 0,5% 9.9 imw
Expected rate of change In compansation level of coverad eployees
Increase by LS% .92 3.90
Decrease 0.5% a4z 119
Martallty Rate
Increase by 0L5% 920 358
Diecreass 0.5% : 5 06 158
Artrition Rate
Incraase by 0.5% w e 813 357
Decrease 0.5% i “813 358
Expected payment for future yoars
March 31,2020 March 31,2019
Rs lnhg_ Rs in lacy
Within the nieat 13 monthi (rnext annual reporting peried) o0 13
Botwesn 2 and & years 133 0.34
Betwesn 5 and 10 years .31 086
Beyond 10 years 30.60 1859
Total expected payments

Discount rate: The discount rate Is based on the 5 yenrs government bond vislds a5 at the batance sheat date for the sstimated term of the obligations,

Salary #scalation rate: The estimates of future salary Increases congdered taking into sroount the inflation, seniority, promation and other celevant factors

Description of risk exposure;

Waluations are performed an certain basic set of pre-determined assumptions and ativer regulatory frame work which may very over time. Thus, the Company is exposed to various risks in

providing the above gratuity beneflt which ore o3 follows:
Interest rate rigk:

The plén exposes the company 10 the risk of fall in Interest rates, A fall in interest rates will result in an increass in the ultimate cost of providing the above benefits and will thus result in an

increase in the vilue of the liability (as shown in financlal statements).
Liguldity risk:

Thiew b the risk that the Compary Is not able to meet the short-term gratulty pay outs. This may arre doe to nen-availability of encugh cash/cash equivalent 1o meet the labdlities or holding

IMigruld assets not being sold in time.
Salary escalation risk;

The present value of the defined benedit plan is gaftulated with the assumption of salary ncredse rate of plan participants in future. Deviation In the rate of increase of salary In future for

plan participants fram the rate of incroass in ¥ used to determineg the present value of obliganion will have 2 beating on the plan's lkability,
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27.Contingent liabilities, commitments and leasing arrangements

17.a. Lease

Finariie Légis

The Company has antered into lease transactions for oHice premises, Thess lease agreements are for perlods from L to 3 years. The office premises are generally reated on cancelizble terma
with mio escalation diause and renewable at the option of the Company. However, the office has been obtained for & period of 9 years cancellable at the option of the company with an
escalation clause of 5% every year. The lock in perlod of the lease in 3 years.

Balow are the carrying amounts of right-ol-use assets recognised and the movernenty during the period:

Office Premises Total
Ag 5t T April 2018 {restatad) :
hdditions [Refer Note 3) -
Depraciation eapense .
As at 31 March 2019 [restated) . .
Additons (Refer Note 1) 4B.08 48.08
Oeprecation axgense 14,89 14.69
As at 31 March 2020 1R L] 33.39
Bielow are the carrying amoknts of [oase Nabilities (inchuded under interest-bearing loans and borrawings] and the movements during the period:
2019-20 2018-1% Restated
As ot LApril 7 =
Addition 4808
Accretion of Intereqt 4.38
Payments 1659
As 2t 31 March 1587
Current 1569
Won-curient 3018
e maturity analysls of lease liabilities are distiosed im Note 32.3.
The effective interest rate For lease Usbitities 5 11.2%, with maturity between 2021-2022
Thie following are the ampunts recagnised in prafit or loss
The comgany had tatal cash outflows for leases of Bs 16.59 lakhs i March 31, 2020 INIlin March 31, 2019)
27.b. Commitmaents
Particulars March 31,2020 March 31,2019 st April 2018
R in laes R i lacs Rs b lacs
Estimated amount of contracts remaining to be sxecuted on capital sccount 320 - 41.33
Total 3.20 : 28,
27.c. Contigent Liabilities

i the ordinary course of Business, the Company faces claims and aysertions by various parties. The Company assesses such clairms and assertions and monitors the legal envirgnment on an
angoing hasls with the assistance of external legal countel, wherever necessary. The Company records a llability bor any claims where a potential loss is probable and capable of being
estimated and dischosis such matters in its financial statements, If material. For potential josses that are considered pessible, but not prabiable, thee Company provides disclowre in the
financial statements but does not record o lability.

“The Company does nat Have any contingent lisbilities which are required to be disclosed in the financial statements as on 315t Masch 20207,
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2
3 Holding Company
Sastasundar Healthbruddy Umited (FormeriMMicrosec Healthbuddy Limited)
Sastasundar Ventures Limited (Farmerly Microsec Financial Services Limited],Uttimate Holding Company
'u t 18R WRaam ST INE TTAVE CAREY
al Hlnw iuhldhqr tlmp.lnm&ulhi i.hlhlllh' anmhlp
Retaller Shakll Supply Chaln Private Umited {Formesly Brandbuddy Engage Analyuics Private Limited)
Samtasundar Marketploce Limited (Formerly Sostasundsr Shop Private Limitad)
Innogrow Technologies Limited |Formerly Microsec Technologes Limited)
Happymate Foods Limited
©f Key Management Personne!
M. Banwarl Lal Mittal | Director)
Mr. Ravi Kant Sharma |Director)
Mr. Bipiat Mani (Additional Dirsctor | (w.e.l01.08.2019 to 20.02 19) (Company Secretery rom 17.03.2018)
Dr, Bhasicar Bhattacharys (Director] (wee F 20012.2019)
W, Amirit Daga, Dirvector | upte 2nd March, 2019| ¥
Related party trangactions during the year:
Trarsactions {Payabla)/Recaivable
Transactions during the
sl.No Refated Parties Nature of Transactions the yesr ended 31 | VIR the year
March, 2020 ﬂﬁlt'“"‘m March 31,2020 | March 31, 2019 15t April 2018
Loan Taken ] B0, 00
Loan fepaid BO.00 . M
1 [Sastasundar Ventures Limitod Wnterest Enpanse w 0.9
Proceedy fram lssuance of Share 200,00 .
Capita)
Proceeds from Issuance of Share 416.57 16667 B .
Capltal
Securities Pramium on procaeds from L REE] 3313 - - -
tesusnce of Share Capital
I [Sastasundar Meglthbusdy Umigeg |14 Taken 198.00
Loan Refundediinclading scerund 403.49
intorist)
Purchase of Traded goods 141
Interest Expense 545 - !
Innogrow Technologles Umived  [Rent Expense . 2454 1501 3
Amount Paid towrads Office 14.99 8.63 {1.14)
3 Maintenance & Electricity Expenie
4 |Pevaller Seeabtt Supply Chain Purchase of Traded goads 163 129
Private Limipeq
Amount paid towards fees to A5.15 1139 (2] [1.54)
5 |Sastasundar Marketplace Lid n onjchansel pariser
5 |H'm'“ Fooii Linited Purchase of Goods 0.0 - . .
1 [We Banwan Lal Mittal Sale of Services 004 -
A |Me Ravl Kant Sharma Sale of Serviges 016 oo .
8 |MrAmeil Daga Sale of Services . 0oz . .
10 |[Mr Bigiab Mani Sale of Services 0ol = -
11 |Cr Bhaskis Bhattacharg Remuneraton £35 |1.80) - -

Terms and conditions of transactions with rela
The sales to and purchases rom related parties ghe made on terms equivalent to those that prevall in asr's langth transactions. Dutstanding bialances at the vear-end are unsecured and

imvterest fren and settlement occurs in cash. T
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29, Segment reporting

The Company has only one business segment e running laboratories for carrying out pathological investigations for various branches of biochemistry, hematology, microbiology. immuno-
hermatology, immunslogy, cinical pathology and infectious diseases serology and radiclogical investigations and its operations are confined 1o one geograghical segmant Le India As such,no
turther disglosure under ind AS-108 -Operating Segments.

30. Fair values

Set out below, |5 4 comparisan by class of the carrying amounts and fair value of the Companles finangal nstruments, other than those with carrying smaunts that are reasonably

approskmations of fair valusy

Particulars Carrying Value as at | Fair Value as at |
March 31,2020]  March31,2019]  ist Aprll 2018]  March 31,2020 March 31,2015 1st Apti) 2018

(1) Financial Assets

a) Measured at FTPL

Investment in Unguated mutual funds 19067 100.13 190.67 10013

| o) Measured a1 Amaortined Cost

Trades Aecelvables 563 1.58 - 563 158 .

-Canh and cah equivalents 2651 1570 134.11 26,51 1570 1311

- Qther financial assers 499 4,15 179 495 415 £

Tatal Financlal assets 712 21.42 137.90 37.12 2142 137,50

| (i} Firanclal Liabilithes

8} Measured at Amortized Cost

|Lease Liabitities £ 3587

Trade payabiles 1238 1155 431 i1.38 11.55 A

<Other fnancial lalyilities 30.94 0.21 1.00 3054 2021 7.00

IYn'lll Financial lisbilities B9.19 3176 1132 8519 IL76 1132

The management assessed that cash and cash equivalents, trada receivables, trade payables, bank overdratts and other financial llabilities and assets appioximate their carrying amounts

Lasgely due to the short-term maturities of these instruments,

30.1. Valuation principles

Fair walus it the price that would be received to sell an asset or paid to transfer a llability in an orderly wansaction |n the principal [or most advantageous) market at the measurement date
under current market conditions (Le., an exit price), regardiess of whether that price is directly otservable or sstmated using a valuation technigue.

in arder to show how fair values have been derived, financial Ingtrumints are classified based on a hisrarchy of valugtion techmigues, & enplained in Note 30.2
30.2. Fair Value Hierarchy of assets and labilities
I. The careying amount and fair value messutement hierarehy for assets and lisbilities as ot March 31, 2020 is as follows:

Particulars Falr Value through Profit & Loss Accounts
Carrying Value |Falr Value Level - 1 Level - 2 Lol - 3 Total
Aasets
Financial Assets
Ivestment in Liguid Fund 190.67 180,67 19067 - 190.67
Total 190.67 190.67 190,67 - - 190.67
11, The carrying amount and fuir value measurement hierarchy for assets and labilities as at March 31, 2019 is an follows:
Particulars | Falr Value through Profit & Loss Accounts
[Carrying Value Falr Value Level -1 Level - 2 |Levet - 3 Total
{Financisl Assets
Inwestment in Liguld Fund 100.13 100.13 100.13 100.13
Tatal 100.13 100,13 100.13 - 100,13
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31, Financial risk management objectives and policles

The Company’s financial liabifities comprise loans and borrowing and cther payables. The maln purpose of these financial labiities is to finance the Company's operation, The Company's
financial assets include loand, rade & other rece and cash & cash equivalents. The Company |s exposed to market risk, credit risk and liquidity risk, The Company's 3enior management
has the averall responitbility for establishing and governing the Company's financial rlsk management framework and developing and monltoring the Company's finandlal risk management
policies. The Company’s financial risk management policies are sstablished to kdentify and analyze the risks faced by the Company, to set and monitor appropriate controls.

311, Market Risk

tarker righ (5 1he rink that the falr value or future cash Nowes of o financial instroment will fluctuate because of changes in market prices. Market risk comprises three type of tisk |, currency
righ, interest rate risk and other price risk such as commodity price risk and equity price rigk. Financial imstruments afected by market risk include trade payable, trade recelvables,
Dorrowings etc

#1.2. Price Rigk

The Comaany’s mutusl funds and non-listed eguity secunties are susceptible to market price risk srising from uncertainties sbout future values of the investmaent securities. The Company mansges the equity
price Hek through diveraficatson snd by placing limits on individual snd totsl instruments. Reports on the portfolio are submitted to the Company's senior managemant on 8 regulsr basis. The Company's Board
of erectors revews and approves all inesitment decision

31.3, intevest rate righ
The Company has taken debt to finance 1t working capital | which exposes it to interest rate rish. Borrowings issued at variable rates expose the Company to interest rate risk.

Interest rate risk axposure: 2

March3L2020  March 312019

Variable rate borrowing
Flued rate borrowing 549 096

548 Q.96

—=r
Interest rate sansitivity:
Prolit of logs and equity is sensitive to higherlower interest expense from borrowlngs as s result of changes in interest rates.
Wuhi# March 11,2019

Inberist Aates ingrease by 50 basiy points o - S0.35] (004"
intarest Rates decreose by 50 bz pointi 0.d5 0.04
31.4. Credit Risk

Crodit righ 15 the rish that counterparly will nat r':m its obifigations resulting In financial loss to the Company. Credit risk artses primarily from financial assets such os trade receivables, ban)
bifances. loans, investments and other financlal assets. At each reporting date, the Company measures loss allowance for certain class of finanglal assets based on historical trend, industn
practices and the business pavisanment in which the Company operates. Credit risk with resgedt to trade recelvables are limited, due to the Company's customer profiles are well balancet
in Government and Non Government Customers and divessifisd amaongst in various construction verticals and geographics. All trade receivables are reviewed and assessed on & quarterh
hasit. Crediz itk arming frem investments. financial instruments and balances with Ganks is imited becauss the counterpartias are banks and recognised financial institutions with high credr

wiirthinmss

The ageng analyss of trade receivables considered from the date of Invoice as follows:

Less than 1 Year More than 1 Year Total
Financial Year Ended as on R in locs s In lacs R [n lacs
March 31, 2020 5.63 5,63
March 31, 2019 . 158 i
April 01, 2018 . 2
s, In Lee
31.5. Liquidity Rigk

Liguidity ik i the risk that the Company will encounter difficulty In mesting the cbligations asaciated with s linancial abilities that ave settled by delivering cash o angthar financis
assel, The Company’s approsch to managing liquidity |8 to ensure as far i possibbe, that i will have sufficiant liguidity to maat it Kabilities whan they are due, Management monitors rolfing
farecasts of the Company's liguidity pasition and cash and cash equivalents on the basis of expected cash flows. The Company takes (nto account the liguidity of the market in wihich thi

Entity opatatel

Matuarities of Financial LiabMties |

The tabie below analyzes the Company's Financial Liabilities Into relevant maturity grouplngs based on their contractual matusities

Ay at Mareh 31, 2020

I Within 12 months ___ After 12 months Total

Financial Lisblithes

Trade Fayables 2238 2238

Lease Ligbilities 1569 20,18 3587

itk Financial Linbiithes 094 - 0,94

As ot March 31, 2018

L Within 12 months ___ After 12 months Total

Financial Liabilities

Trade Payables 11.55% 1158

Lease Liabiities . . -

Other Fingncial Liabilities .21 ann

As at Apell 01, 2018 i

I Within 12 months ___ After 12 manths Total

Financial Liabilities “\

Trade Payables 431 4.3

Lease Liabilities - " 4
7.000 740

Other Fingncigl Linbilities
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32 Capiral management
For the purpose of the Company's capital management, capital includes isued equity capial, security premium and all other equity reserves attributable to the equity hokders of the
Company.

The Company’s objectives when managing capital s to safeguard continulty, maintain a strong credit rating and healthy capital ratios in order to fuppart its business and provide adequate
return to sharehokders through continuing growth and masimise the shareholders value. The Company sets the amount of capital required on the bass of annual budness and long-term
operating plans which indude capital and other strateglc investments, The funding requirements are met through a mixture af equity, kternal fund generation and borrowed funds. The
Company manftors capital on the basis of the net debt to equity ratio, Net debs are long term and shart term debts as reduced by cash and cash equivents (including resticted cash and
cash wqunalentst. Equity compdises share capital and reservies . The following table summarizey the capital of the Company:

ftarch 31, 2020 March 31, 2019 April 01, 2018

B In laes Bt in lacs R o lacs
Borrowings - . -
Less | Cash & cash egquivalents 26,51 15.70 134.11
Net debi [26.51) {15.70) (134.11)
Equity 108333 66667 300.00
Equity and Nat debts 1,056 83 50,97 1645.89
Geanng ratio . . .

33, Deferred Tax Assets [Net)
Deferred Tax Assets are recognised anly to the extent it is probable that taxable profits will be available against which the losses can be utilised. In the absence of reasanabile certainty

supported by convincing evidence regarding the availability of future tasable profits, the net deferred tax assets amounting to Re. 206,08 lacs as an 31" March 2020 have not been recognised
in the financial statements.

34, Previous years figured have boen regrouped/reclassified, where necessary, to confirm to current year dassification.
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35. First-time adoption of Ind AS

These financlal statements, for the year ended March 31, 2020, are the first annual Ind AS financial statements, the Company has prepared
in accordance with Ind AS. For periods up to and including the year ended March 31, 2019, the Company prepared its financial statements
in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies [Accounts) Rules, 2014 (Indian GAAP or previous GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2020,
together with the comparative period data as at and for the year ended March 31, 2019, as deseribad In the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening balance sheet was prepared as at April 01, 2018, the
Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating Its Indian GAAP
financial statements, including the balance sheet as at April 01, 2018 and the previously published Indian GAAP financial statemants as at
and for the year ended March 31, 2019,

Exemptions applied
Ind A5 101 “First-time Adoption of indlan Accounting Standards™ allows first-time adopter certain exemptions from the retrospectivi
application of certain reguirements under Ind AS. The Company has applied the following exemptions:

Ind AS optional exemptions

Deemed cost

Indl AS 101 permits a first time adopter to elect to continug with the carrying value for all of its Property, plant and egquipment and
Intangible assets as recognised In the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and

use that as its deemed cost as at the date of transition.
Accordingly, since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its
Property, plant and equipment and intangible assets, as recognised in Its Indian GAAP financials, as deemed cost at the transition date.

The Company has elected to measure |nvestment in agquity Instruments of subsidiaries at deemed cost, which s the previously applicable
Indian GAAP carrying amount, as on the date of transition,

Ind AS mandatory exceptions
Estimates
An entity's estimates in accordance with ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same

date in accordance with previous GAAP, unless there is objective evidence that those estimatas were ln error,

Ind AS estimates as at April 01, 2018 are consistent with the estimates as at the same date made in the conformity with previous GAAP,
The estimates used by the Company to present these amounts in accerdance with Ind AS reflect conditions at April 01, 2018, the date of
transition to Ind AS and as of March 31, 2019,

Classification and measurement of financlal assets
Ind AS 101 requires an ontity to assess classification and measurement of financial assets on the basis of the facts and circumstances that

exist at the date of transition to Ind AS.

Reconcifiations between previous GAAP and Ind AS
Ind A5 101 requires an entity to reconclle equity, total comprehensive income and cash flows for prior perlods. The following tables

represent the reconcillations from previous GAAP to Ind AS:
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Recondiiation of Balence shest sy a1 Aprd 1, 2018

R In Lacy)
Percisnis rootnoty| “MGAAR | Adsments -2
ASSETS
Non-current assets
{a) Copital work-n-progress nus nrs
(b} Financial msets
(ijCrher Financial Assets i 374
{c) Dvher nan-current asiets 4638 AGE.38
1E7.64 1ET .68
Current assets
[a] Financial assets
(1) Cash and cash equivalents 134.12 134.12
{li) Othes Financial Assets 0.05 0.05
[t} Other current aizets 0.75 0,75
13a.92 134.92
Toual assety 10255 30255
EQUITY AND LIABILITIES
Equeity
(8] Fquity Share capitsl 300,00 300.00
() et Eguity 10.04) {10.04)|
Total egquity 18996 0996
LIABILITIES
Mon-current Nabilives
{al Long tevm piovisiong 060 060
L] Q.60
Cutrent Nabilitles
| Fmancial labelities
(1] Trade Payaties
{a] Total Dutstanding dues to Micro
enterprises and small enterprides
(b} Totsl Outstanding dues to creditors other 4am 431
than Micro enterprises and small entarprises
(i) Other fivancial Rabilitie .02 102
b Dthar Fimancial habilines Q.68 0.66
|ie) Provisiany p.o 6.0t
00 1200
Tats! Nabilities Az60 1260 |
Total squity and fibilties 30255 303,53
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDGED MARCH 31, 2030
Raconciation of Balante sheet gy at March 51, 1010

Aa. In Legy
{ Particulary Footnate| indian GAAP | Adjustments Ind-as
ASSETS L
Nan-current sisats
(8} Property, plant and equipment 19792 . 15792
b} Financial gssaty :
{kOther Financial Assets 4.18 . 415
|Ie] ther non-curient assets 591 . 01
207.95 = 207.38
Current assats
|8} Invantores 3118 . 118
) Financial assety
18] imvestmpnt 1 100,00 [ §E] 10013
{ii] Tracte receivables 158 . 1.58
(1) Cash and cash equivalents 1570 - 1570
el Othee Finariclal Assots Ly H :
ich Quhef current assety 1.09 - 187
150.32 N E] 150,45
s
|Tatal praets 15831 0.13 358.43
FEQUITY AND LIABILITIES
Equity
{8 Equity Shara cepial BEE.57 . B66.57
(B Cther Equizy 1 7.5 0.13 IET.H}I
Tatsl aquity 31918 0.1% 8.0
LIABILITHES
Non-current labifitios v |y
|(at Long term provisions w 148 - 46|
148 - 148
Cirrent lisbilitias
I} Finanzinl habliies
(1 Trade Payables
{m) Tetal Cutstanding duet 1o Micra L6 . 116
enterprines and srmadl enie prives
(B Total Dutstanding duss to creditors athar S - 930
Ehan Micro enterpises snd small enterpries
[li} Crthar fenancial Habiditiey 015 - mnis
(b} Ot Fianclal Ratiities 188 . im
le} Prowiniang 012 : 012
570 - 570
Total Rablities 35,15 - 35,15
Total equity and llabilties !II-E 0.13 138.43
L
Reconcilistion of profit or lass for the year ended March 11, 2019
Ry in Laca
Particutars Foot note | indian GAAP | Adjustmants Ind-45
INCOME
Revenoe from Operatinn 107.06 - 102.06
Othar income 1 4.22 0.13 4.34
106.28 0.13 106.40
EXNPEMSES
Cont of Materials Consumed 5738 - 5736
Emgioyves benefits expense 3 18825 0.34 1859
Finance couly 0.98 . 088
Deprmciation s0as : 50.35
Other Expensel 1B80.15 - 180.16
47708 0.34 477.42
Profin/|losi) before tax 1370.80) |8.22)
Tan Expeies
Current tas . e
Defarred tax i .
Profit/[Loss) for the year | (@780 10.22) Mj
Other Compeehensive income (0C])
Hatrms that will ngt be subseguently dlassified te profit or low
R-Meparurement gaing on defimed benafit plam A - o 0,34
Other Comprehensive Income for the year - .34 034
Total Comprehansive Loss for the year [370.80) 0.13 Lo (AT
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2020
Ricontiliation of Other Equity as on March 31, 2009 and Apdl 01, 2018

Ad A ot Profit Reco for the|
March
51, 2008 | Apiil 1, 2018 1III:HI-|I|
Balarice of Othor Equity undar IGAAR (347.53) [10.04) {37080
Add: ind A% Adpsments

Heverssl of Lease Equalisation Reterve - - N
Fair Waleation of Mutes! Furd 0.8 ’ o1
of Orther wndiy bd A5 i“ﬂﬂ

Thi prevsous GAAR ligures haye bean meclasaifiod 1o confirm toinid A5 presentation regquinements for the purpase af tis nole

F t thes reconciliation of Cher sguiry 63 o1 March 31, 3009 end Agril 1, 2018 snd profit of loda for the yeer ancled Merch 31, 3015

L. Fair waluatkon of carrent investments

Urder indian GAAP, the Cotmpany his accounted for short kerm investmests in unquoted niotusl firds e investment messured ot e e
oriniden for other tham temporary diminution in the vslioe of investments, Under ingd A5, the Company fas reconied the the inreitmants o
TR aid socordingly guing/[iom] on Fair valsution ey been recognised in Satement on profit B les

1 Re-magusremants of poul employment benelil obligation

Undes ind A, re-massarernarts |&. actusried gasns snd (ovses and the seturn an plan assety, esciuding emounts induded i the ret interwet
apante o he net defined berefis llebility are recognasd in Other Compesheniive Income (CC1] invtesd of profe or ins, Under the pravicus
|GAAP, These re-messurements wers forming part ol the profit or ioss for the year, A » reault of this change thare is no impect on the-total squity
|me ot March 51, 2018

1. Oeher comprahansive intome

Undes nd 85, 4 Aema of incores and sxpenie recagnised during the year should be included in prafit ar fau far the yaer, unieis o standerd
ietuires or permits otherwise. fema of income end tcpense that s not recogalaed it prodit or laus s shawn in the statement of prefit and lou
w3 “mthar comprehemsive ingoma™ [OCT). OC) for The Comparry incutes re-messuraments of defned benefii plar of Rs. 034 leos The concept of
ather comprahsfises mcome did not aahit urder previowe TAAR

4. Botuined narmings
mllﬂwwﬂll Mlarch 31, 2009 haa been aciupted comiaguenl 10 The slsowve |50 AT Uananian sdjuitrments.

5. Statement of cash Mows.

ranstion from Indan GAAT to ina AS hes not had & materisl impdet an the itatamant af cash Aown
For Singhl & Co. For and on behalf of the Board of Girectors
{Chartered Accountanis Genu Labs
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